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TAXATION IN SPAIN

Dear partner,

We would like to inform you that the Spanish budget law for 2021 entered into force on 1 January 2021.

It includes a number of measures to increase taxes on high incomes in order to boost the country’s tax revenues.

As a result, personal income tax has increased by three points for capital income above EUR 200,000. The 
marginal tax rate has thus risen from 23% to 26%.

The tax bands applicable from 1 January 2021 are as follows:

TAXABLE BASE (INCOME) TAX RATE

≤ EUR 6,000 19%

From EUR 6,000 to EUR 50,000 21%

From EUR 50,000 to EUR 200,000 23%

> EUR 200,000 26%

We wish to draw your attention to the fact that the obligations of Cardif Lux Vie remain unchanged in the event 
of surrender (partial or total) of an insurance policy or at its maturity (if the beneficiary is the policyholder). 
Accordingly, the Company will continue to apply a 19% withholding tax. This is treated as a payment on account 
of the final amount of tax due and is calculated using the above tax bands.

In addition, the national rate of wealth tax has risen from 2.5% to 3.5% above the threshold of EUR 10,695,996.06.
Please note, however, that with regard to wealth tax, each Autonomous Community has the option of setting its 
own tax bands (this is the case, for example, in Catalonia, the Autonomous Community of Valencia, the Balearic 
Islands and Andalusia).

If you have any queries on this subject, please get in touch with your usual contact person.
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This document has been drawn up based on legislative and regulatory provisions and case law drafted or published at the date of writing. Consequently, this document may in no case 
be understood to constitute any kind of legal, financial or tax advice given to the reader, or a solicitation to buy or sell a financial or insurance product. This document is provided for 
information purposes only and the author may consequently not be held liable. The information provided is in no case intended to replace the reader’s own knowledge and competence, 
and readers are strongly advised to seek qualified independent professional advice. In the context of this Flash News, Cardif Lux Vie as data controller, is required to process your personal 
data that are protected by the General Data Protection Regulation (EU) n°2016/679 (GDPR). The processing of personal data is carried out in accordance with the “Data Protection Notice”, 
which contains all of the information Cardif Lux Vie is required to provide about the processing of your personal data and can be found at the following link: http://corporate.cardifluxvie.lu/
en/pid1877/legal-information.html


