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OVERVIEW OF CHANGES 
EFFECTIVE JANUARY 1ST, 2021

The following table summarizes legislative changes as of 1st January 2021 on the tax regime applicable to life insurance 

contracts and/or capitalization bonds by country of residence of the policyholder on the tax regime applicable to life insurance 

contracts and/or capitalization bonds.

FROM JANUARY 1ST, 2021 PRIOR TO JANUARY 
1ST, 2021

Belgium

A bill has been introduced to the Belgium Parliament on 5th January 2021 relating to the intro-
duction of an annual tax of 0.15% on securities (including securities held by insurance companies 
in the framework of life insurance contracts Branch 23) with an average valuation above 1 
million euros.

At this date, securities held by insurance companies not established in Belgium with non-Bel-
gium financial institutions are not in the scope of the draft bill. We will inform you accordingly 
on the evolution of this bill.

There are no 
changes to report.

Spain

The 2021 Finance Act of 30th December 2020 has modified in particular:

1.  personal income tax is increased by 3 points for capital income above 200.000 euros. The 
marginal tax rate changes from 23% to 26%.

 The tax standard rate as of 1st January 2021 is as follows :

TAXABLE BASE (INCOME) TAX RATE

≤ EUR 6,000 19%

From EUR 6,000 to EUR 50,000 21%

From EUR 50,000 to EUR 200,000 23%

> EUR 200,000 26%

  In case of withdrawal (partial or total) of an insurance contract or at its termination date  
(if the beneficiary is the policyholder), Cardif Lux Vie will still apply a witholding tax of 19%.

  This withholding tax is considered as a tax advance on the final tax amount due by applica-
tion of the above mentioned scheme. 

2.  an increase of 1% of the wealth tax national annual  tax rate from 2.5% to 3.5% above EUR 
10.695.996,06

There are no 
changes to report.
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This document has been drawn up based on legislative and regulatory provisions and case law drafted or published at the date of writing. Consequently, this document may in no case 
be understood to constitute any kind of legal, financial or tax advice given to the reader, or a solicitation to buy or sell a financial or insurance product. This document is provided for 
information purposes only and the author may consequently not be held liable. The information provided is in no case intended to replace the reader’s own knowledge and competence, 
and readers are strongly advised to seek qualified independent professional advice. In the context of this Flash News, Cardif Lux Vie as data controller, is required to process your personal 
data that are protected by the General Data Protection Regulation (EU) n°2016/679 (GDPR). The processing of personal data is carried out in accordance with the “Data Protection Notice”, 
which contains all of the information Cardif Lux Vie is required to provide about the processing of your personal data and can be found at the following link: http://corporate.cardifluxvie.lu/
en/pid1877/legal-information.html

France There are no changes to report.

Luxembourg There are no changes to report.

Portugal There are no changes to report.

Italy There are no changes to report.

United Kingdom The exit of the United Kingdom from the EU as of 1St January 2021 has no tax impact on the tax 
regime of life insurance policies.

There are no 
changes to report.

 
Your usual contacts at Cardif Lux Vie will be available to provide any additional information you may require.


